
CLIMATE RESILIBNT ROAD CONNECTIVITY IMPROVEMENT PROJECT

ATJDITED FINANCIAL STATEMENTS AND
INDEPENDENT AUDITORS' REPORT

31 DECEMBER 2025



CLIMATE RESILIENT ROAD COI\I\TECTTVITY IMPROVEMENT PROJECT
Under the Financing Agreement Number 76320-L/l and 76330-LA between the Lao People's
Democratic Republic and the International Developmcnt Association

PROJECT II\FORMATION

PROJECT MANAGEMENT: Ms. Vanh Dilaphanh, Director General

IMPLEMENTING AGENCY: Ministry of Public Works and Transport ("MPWT")

PRINCIPAL BANKERS: Bank ofthe Lao PDR
Banque Pour Le Commerce Exterieur Lao Public

AUDITORS: BDO (Laos) Co., Ltd.



CLIMATE RESILIENT ROAD CONNECTIVITY IMPROVEMENT PROJECT
(Inder the Financing Agreement Number 76320-LA and 76330-Ltl between the

Democratic Republic und the International Development Association

CONTENTS

PROJECT MANAGEMENT' S REPORT

INDEPENDENT AUDITORS' REPORT

STATEMENT OF FINANCIAL POSITION

STATEMENT OF SOURCES AND USES OF FUNDS

STATEMENT OF EXPENDITURES BY COMPONENTS

STATEMENT OF CASH RECEIPTS, EXPENDITURES AND COMPARISON OF

BUDGET AND ACTUAL AMOUNTS

NOTES TO THE FINANCIAL STATEMENTS

Lao People's

PAGE

I

2-4

5

6

8

9-15



gzoTeunf 6ziepq
UCId oeT'euerluerl

JA\dI^I
'ecu€urg pue Euruuel4 Jo lueugedeq
rrorsrlre ecu?utC pue EqlunoccvJo JopeJrC

'slueuelq.s lBrcrrBuu eql o1 z eloN
uI peqlJcsep setcrlod Eu4unocce pue uo4umderd;o srs?q eql qlLlr ecuspJoccu ur 'slcedser I?rJepru il€ ur
'perederd eJe gI o1 g seEed uo no les slueuepls lercueug eql'lueueSuuel4l lceford eqryo uorurdo eq1u1

1uerua8uuu141 pa[o.r4 oqf fq luouel"ls

'llpnB eqt rog ,(resseceu '3ur1ur*. ur ro ,(11ero reqlrs .suoqeueldxe

pu? uolpuroJul lueuliled reqlo ,{uu puu 'selnutut'slueruncop Jeqlo pu? turgoddns 'sp;ocer Su4unocce
II3 qllA\ sJollpn" eql'peplloJd s?q pue 'ept,rord o1,{gpqrsuodser eql serunssu 1ueueEeue1411cefor4 eql

'serluelnEeur
reqlo puu pn?+ Jo uollcalep pue uolluelerd eql ro; sdels elqeuo$eJ Eugryt JoJ ecueq pue 1ce[or4 eql
Jo sles$ eql EuIpEnEeJ?s roJ elqtsuodser osle sr 1ueueEeue1411cefor6 eql 'stuerueluls lelcuuug eqt ot
Z eloN uI lno les selctlod Eu4unocce qlrm ecuerlduoc ur perederd eg ol sluetue1ls lercueug eql elqeue
qclq \ 1de4 ere spJocer Eu4unocce redord 1eql Euunsue roJ elqrsuodser sr lueureEeueyq lcefor4 eql

',(llueNlsuoc ueql,(1dde ueql puu selc[od
Eutlunocce elqeilns lceles ol permber sy lueueEeuel4l lcefor4 eql 6slueuelels 

l?rcu"ug eseql Eurrederd
uI 'slueuepls JeIcIrBuU eql ol Z eloN ur lno 1es sercqod Su4unocce pu? uorleJ"de"rd go srg?q qlra
ecrrspJoccs ur 'slcedser lerJeletu 11e ur 'perede:d ere sz1z loqtJJecec I t ol gz1z,{leruqeg vz tJJog poued
eql JoJ lcalor4 eqlJo slueulelsls lsIcIIBulI eql leql uleilecse ol elqrsuodser sr lueureEeuel4l lceford eqJ

sluoueluls lulcuuu![ eqlJo pedser ur 1ueure3euetr411ca[o"rd aqlJo ,{1Jgq;suodseg

'gZ0Z lequreceq I€ ol S11?,,ften-rqeg V1ruroq porred eql roJ .slunoru? 
Ienlc?

pue leEpnq;o uosueduroc pu" seJnllpuedxe'sldrecer qs"cJo luetuele1s pue 'slueuodruoc fq sernlrpuedxe
Jo lueuJel"ls 'spunJ Jo sasn pu? secJnos Jo lueuelsN '9797 ;oqrtecec I€ ls s" uorlrsod lercrruug
Jo lueluel?ls estrduroc qclqa'(,.Fefor4 eql,) lcefoJd lueuezrordurl flrnrlceuuoJ peo1 luerlrse5 alerullJ
Jo sluetuelBls IeIcu?uU pellpnu eql qlliy\ reqleSol Uoder eql struqns ,{qe:eq 1ueueEeue141 lcefor4 eqg

IUOdflU S5rNf,r trflCYNVT t rCf,foud

uoltolrossv Tuawdoqaoe puolruutaral aW paD cl1qnday clturroua(
s,a1doa4 oor aq, aaailtaq vr-Lt€gl pan vr-hzggl raqunN Tuawaat^v Bulcaoagg ?rlt rapun

ICf,f OIId INf,I IflAOUdIAU AIIAIJ,JflNNOJ OVOU INf,ITISf,U f,IY'III-IJ

I

'ecueurg puu 3uruue14 go

HNVHd\nlo quen



Te[ No: +856 71 265 608
Fax No: +856 21 265 609
www.bdo.com.la

INDEPENDENT AUDITORS' REPORT TO THE PROJECT MANAGEMENT OF
CLIMATE RESILIENT ROAD CONNECTIVITY IMPROVEMENT PROJECT

Report on the Audit of the Financial Statements

Opinion

We have audited the financiaI statements of Ctimate Resitient Road Connectivity
lmprovement Project ("the Project"), which comprise statement of financial position as at
31 December 2025, statement of sources and uses of funds, statement of expenditures by
components and statement of cash receipts, expenditures and comparison of budget and
actual amounts, for the period from 24 February 2025 to 31 December 2025 and a summary
of significant accounting poticies and other exptanatory explanation, as set out on pages 5 to
15.

ln our opinion, the accompanying financial statements of the Project for the period from24
February 2075 to 31 December 7025 are prepared, in atl materiat respects, in accordance
with the basis of preparation and accounting poticies set out in Note 2 to the financial
statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing ("lSAs"). Our
responsibilities under those standards are further described in the Auditors' Responsibilities
for the Audit of the Financial Statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

lndependence and Other Ethical Responsibi lities

We are independent of the Project in accordance with the International Ethics Standards
Board for Accountants' International Code of Ethics for Professional Accountants (including
lnternationol lndependence Standards) ("lESBA Code") together with the ethicaI
requirements that are retevant to our audit of the financial statements in Lao PDR, and we
have futfitted our other ethical responsibilities in accordance with these requirements and
the IESBA Code.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2 to the financial statements, which describes the basis.of
preparation and accounting policies adopted by the Project. The financial statements are
prepared to assist the Project to meet the financial reporting requirements of its donors. As
a result, the financial statements may not be suitabte for another purpose. Our report is
intended solety for the Project Management and its donors, and shoutd not be distributed to
or used by any other parties. Our opinion is not modified in respect of this matter.

Responsibility of the Project Management for the Financial Statements

The Project Management is responsible for the preparation of the financial statements in
accordance with the basis of preparation and accounting poticies set out in Note 2 to the
financial statements, and for such internal controts as the Project Management determines
is necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

BDO (Laos) Co., Ltd , Certified Pubtic Accountants, a Lao limited tiabitity company, is a member of BDO Internationat Limited, a UK company timited by
guarantee, and forms part of the internationaL BDO network of independent member firms.

4sF Buitding
159
sikh
Vientiane Capitat, Lao PDR



INDEPENDENT AUDITORS' REPORT TO THE PROJECT MANAGEMENT OF
CLIMATE RESILIENT ROAD CONNECTIVIW IMPROVEMENT PROJECT (continued)

Auditors' Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financiat statements of
the Project as a whote are free from material misstatement, whether due to fraud or error,
and to issue an auditors' report that inctudes our opinion. Reasonabte assurance is a high
[eve[ of assurance, but is not a guarantee that an audit conducted in accordance with lSAs
witl always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered materiat if, individuatty or in the aggregate, they coutd
reasonabty be expected to inftuence the economic decisions of users taken on the basis of
the financia[ statements.

As part of an audit in accordance with lSAs, we exercise professionat judgement and maintain
professional scepticism throughout the audit. We atso:

o ldentify and assess the risks of material misstatement of the financiat statements of
the Project, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invotve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internaI contro[.

. Obtain an understanding of internal control retevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Project's internat control.

. Evaluate the appropriateness of accounting policies used and the reasonabteness of
accounting estimates and related disclosures made by the Project Management.

. Conclude on the appropriateness of Project Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue as a going concern. lf we conctude that a material
uncertainty exists, we are required to draw attention in our auditors' report to the
related disclosures in the financiat statements of the Project or, if such disclosures are
inadequate, to modify our opinion. Our conctusions are based on the audit evidence
obtained up to the date of our auditors' report. However, future events or conditions
may cause the Project to cease to continue as a going concern.

. Evatuate the overalt presentation, structure and content of the financiat statements of
the Project, including the disclosures, and whether the financiat statements of the
Project represent the undertying transactions and events in a manner that achieves fair
presentation.



9Z0Z eunf 6z :alPo
UCd oPl 'auerluarl

(soe1) gqg

'llpne lno 6uunp {;11uapr aM lpqt loJ}uof, lpule}ul ul saoueptJep
luerqru8rs {ue Eurpnlrul 's8urpug }rpne }up)r;1u81s pue ltpne eqt Jo Euulll pue adors peuueld
eql 'slallBul leqlo Euoure '6ulple8ar tuaue8pupw lra[o.td eq] q]lM pelP)lunululof aneq eM

(penulluor) slueuelBls lelrueutl aql Jo llpnv eql ro, solllllqlsuodseX ,s.to11pny

(penulluor) rlrroua rNtwlloudwt AltntrllNNo) ovou rNl'ttstu trwtlf,
lo rNlwSgvNvw rflfoud tHr or luodtu .suoronv rNloNSdlcNl



CLIMATE RESILIENT ROAD COI\TNBCTTVITY IMPROVEMENT PROJECT
Under the Financing Agreement Number 76320-Ltl and 76330-Lzl between the
Democratic Republic and the International Development Associalion

STATEMENT OF FINAI\TCIAL POSITION
AS AT 3l DECEMBER2025

ASSETS

Cash and bank balances
Advances

TOTAL ASSETS

LIABILITY

Other payables

TOTAL LIABILITY

i\ET ASSETS

FUI\D BALAI\CE

5

Lao People's

31.12.2025
US$

1,999,476
1,255

2,ooo,73l

I0,924

r0,924

l,ggg,g07

1,989,807

The accompanying notes form an integral part of thefinancial statements.



CLIMATE RESILIENT ROAD COI\NECTIVITY IMPROVEMENT PROJECT
Under the Financing Agreement Number 76320-L./l and 76330-Ltl between the
Democratic Repablic and the International Development Association

STATEMENT OF'SOT]RCES AI\D USES OF FIJNDS
F'OR THE PERIOD F'ROM 24 FEBRUARY 2025 TO 31 DECEMBBR 2025

SOI]RCES OF FIT}IDS
International Development Association
Foreign exchange gain

E)(PEIIDITT]RES BY CATEGORIES
Consulting services
Operating costs

Excess ofsources offunds over expenditures
Fund balance at beginning of the period

Fund balance at end ofthe period

6

7

6

Lao People's

24.2.2025
to

31.12.2025
US$

2,051,100
40

2,051,r40

29,484
31,849

61,333

1,989,807

1,989,807

The accompanying notesform an integral part of thefinancial statements.
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CLIMATE RDSILIENT ROAD COI\IYECTIVTTY IMPROVEMENT PROJECT
Under the Financing Agreement Number 76320-Ltl and 76330-Lzl between the Lao People's
Democratic Republic and the International Development Association

STATEMENT OF E)(PEIIDITI]RES BY COMPONENTS
X'OR TIIE PERIOD F'ROM 24 FEBRUARY 2025 TO 31 DECEMBER 2025

24.2.202s
to

Note 31.12.2025
us$

8

61,333

6r,333

E)(PENDIIURES BY COMPOIIENTS
Project'management

The accompanying notes form an integral part of the financial statements.
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CLIMATE RESILIENT ROAD COI\NECTIVITY IMPROVEMENT PROJECT
Under the Financing Agreement Number 76320-Lll and 76330-LA between the Lao People's
Democratic Republic and the International Development Association

STATEMENT OF CASrI RECEIPTS, EXPENDTTIIRES AtlD COMPARTSON OF BUDGET
AI\D ACTUAL AMOI'NTS
FOR THE PERIOD F'ROM 24 FEBRUARY 2O25TO 31 DECEMBER 2025

SOURCES OF FTINDS
International Development Association
Foreign exchange gain

EXPENDITURES BY CATEGORIES
Goods
Works
Consulting services
Training and workshops
Operating costs

Excess ofsources offunds over expenditures
Fund balance at beginning of the period

Fund balance at end ofthe period

EXPENDITURES BY COMPONENTS
Climate resilient road access
Project management
Institutional development

Total
budget

US$
(unaudited)

220,000
1,571,000

123,000
53,500
83,600

2,o5l,l oo

1,571,000
426,600

53,500

2,051,100

Actual
24.2.202s

to
31.12.2025

US$

2,051,100
40

2,051,140

29,484

31,849

61,333

1,989,807

1,989,807

61,333_

6r,333

The accompanying notesform an integral part of thefinancial statements.
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CLIMATE RESILIENT ROAD CONNECTTVITY IMPROVEMENT PROJECT
Under the Financing Agreement Number 76320-LA and 76330-LA between the Lao People's
Democratic Republic and the International Development Associntion

NOTES TO THE FINANCIAL STATEMENTS

1. PROJECT BACKGROUND

The Climate Resilient Road Connectivity Improvement Project ("the Project") was established
under the Financing Agreement Number 76320-LA and76330-LA signed on 27 November 2024
between the Lao People's Democratic Republic ("PDR"), represented by the Ministry of Finance
and the International Development Association ("IDA") of the World Bank. The Project become
effective from24 February 2025 and is expected to be completed by 30 August 2030. The amount
of funding under the financing agreement to be provided to the Project is SDR42,300,000 or
eQuivalent to US$56,000,000, with details as follows:

Catesorv

Amount of the
credit

allocated
(expressed in

Special
Drawing

Rights
((sDR"))

Amount of the
credit

allocated
(expressed in

SDR)

Percentage o1

expenditures
to be financed

(inclusive ol
taxl

l) Goods, works, non-consulting services,
consulting services, operating costs, anc
training and workshops, excluding an1

land purchase and resettlement cast
compensation expenditures under Part
2(h) of the Proiect

36,200,00c 6,loo,ooo 10001

2) Emergency expenditures under part 4 of the
Proiect

100%

TOTAL 36,200,000 6.100.000

In addition, the Government of Lao PDR will conhibute an amount of US$200,000 for land
acquisition and resettlement.

The objective of the Project is to improve climate resilient road access in targeted provinces,
enhance capacity to manage the road network, and, in case of an eligible crisis or emergency,
respond promptly and effectively to it.

The Project is being implemented by the Ministry of Public Works and Transpoft ("MPWT").

The Project consists of the following parts:

Part 1: Climate Resilient Road Access

Support for: (a) improvement of approximately 300 km of District Roads and Rural
Roads in the targeted provinces to the standards of road design class V/VI as per
MPWT's road design manual, addressing climate and disaster resilience aspects, and
maintenance of the Project roads post improvement during the Project period through
output and Performance-based Road Contracts ("OPBRC") and/or Hybrid Performance-
based Contracts ("Hybrid PBC"); and (b) construction supervision of the Project road
improvement works.



CLIMATE RESILIENT ROAD CONNECTIVITY IMPROVEMENT PROJECT
Under the Financing Agreement Number 76320-L,tl and 76330-LA between the
Democratic Republic and the International Development Association

NOTES TO THE FINANCIAL STATEMENTS

1. PROJECTBACKGROIIIID(continued)

Part 2: Project Management

10

Lao People's

Support for: (a) flrnancial audit; (b) technical audits of the project road improvement
works during construction; (c) environmental and social monitoring and audits; (d) road
safety audit of the Project, road designs (at design, construction, and completion stages),

, and awareness campaigns; (e) road user satisfaction surveys carried out at the start of
implementation of works, at mid - term, and at the close of the Project; (f) incremental
operating costs; (g) technical and operational assistance for the day-to-day management,
monitoring and evaluation of the Project; and (h) land acquisition, resettlement, and
rehabilitation costs, including the implementation of resettlement action plans.

Part 3: Institutional Development

Support for MPWT for: (a) capacity building of selected local contractors in the areas of
Output and Performance-Based Road Contracts ("OPBRCs"), climate resilience, road
safety, and environmental and social risk management; (b) a study on climate resilient
road network planning and prioritisation and capacity building of MPWT and
Departments of Public Works and Transport (*DPWT"); (c) preparation of a road sector
financing strategy; (d) capacity building of selected MPWT and DPWT staff on cross -
cutting issues including road maintenance, OPBRC contract management, road safety,
gender, citizen engagement, and climate disaster risk; (e) institutional support for a
female internship program; and (f) preparation of selected environmental, social,
technical, and economic documents as well as feasibility studies, through the provision
oftechnical advisory services in the road sector in targeted provinces.

Part 4: Contingent Emergency Response

Provision of immediate response to an Eligible Crisis or Emergency, as needed.
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CLIMATE RESILIENT ROAD CONNECTIVITY IMPROVEMENT PROJECT
Under the Financing Agreement Number 76320-LA and 76330-Lzl between the Lao People's
Democratic Republic and the International Developmcnt Associntion

2. BASIS OF'PREPARATION AND SIGNIF'ICAI\IT ACCOT]NTING POLICMS

Basis of preparation

The financial statements of the Project, which are expressed in United States Dollar
("US$"), have been prepared in accordance with modified cash basis of accounting. Under
this basis of accounting, fund received is recognised when received rather than when the
right to receive it arises, and expenditure is recognised when it is paid rather than when
incurred, except for advances to staff as well as accruals for salaries, which have been
recognised as receivables and payables in the financial statements and will be reversed when
payments are received or made.

The financial statements present sources and uses of funds, and the related financial
information in relation to the IDA fund withdrawals and disbursements from the Project's
designated account as specified under the Financial Agreement Number 76320-LA and
76330-L{between the Ministry of Finance ("MOF") and the IDA of World Bank.

Sources of funds

Fund from the IDA are recognised as a source when cash is transferred to the Project's
designated account or when direct payments are disbursed by the IDA, rather than when
committed or budgeted.

Expenditures

Expenditure is recognised when payment is made rather than when it is incuned, except as

disclosed in Note 2.1 to the financial statements.

Equipment

Equipment procured is recognised as expenditure when received or when handed-over from
the contractors or suppliers upon the respective acceptance and approval by the Project.

Cash

Cash consists of cash and bank balances with insignificant risk of changes in values.

The Project maintains a designated account with the Bank of the Lao PDR in a US$
denominated account, while operating accounts are maintained in Banque Pour Le
Commerce Exterieur Lao Public (one account in US$ and three accounts in LAK).

Commitments

Commitments are obligations for contracted services provided. Commitments are not
accounted for in the financial statements.

Statement of designated account

The statement of designated account presents the receipts and payments funded by the IDA
in accordance with the financing agreement.

2.1

2.2

2.3

2.4

2.5

2.6

2.7
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CLIMATE RESILIENT ROAD COI\NECTIVITY IMPROVEMENT PROJECT
Under the Financing Agreement Number 76320-I-/l and 76330-LA between the Lao People's
Democratic Republic and the International Development Association

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

2.8 Foreign currency

The Project transacts its operations and maintains its accounting records primarily in United
States Dollars ("US$"). Transactions in currencies other than US$ are converted into US$
at rates of exchange prevailing on the transaction date. All foreign exchange differences are
recognised in the financial statements.

CASH3.

Cash at bank (designated account)
Cash at bank (operating accounts)

OTHER PAYABLES

Accruals
Payables for open bank accounts

J. INTERNATIONAL DEVELOPMENT ASSOCIATION

Initial advances

CONSULTING SERVICES

Environmental and social standards consultant
Financial audit
National procurement assistance
National proj ect assistant
Project coordinator

31.12.202s
US$

1,64o,ggo
358,596

1,999,476

31.12.2025
US$

10,855
69

10,924

24.2.2025
to

31.12.2025
us$

2,051,100

6.

24.2.202s
to

3r.12.2025
us$

2,799
5,000
5,860
2,002

13,823

29.484
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CLIMATE RESILIENT ROAD CONNECTIVITY IMPROVEMENT PROJECT
Under the Financing Agreement Number 76320-Lzl and 76330-Ltl between the Lao People's
Democratic Republic and the International Development Association

DESIGNATED ACCOUNTS AND WITHDRAWAL APPLICATIONS (continued)

Reconciliation of designated account

24.2.2025 to 31.12.2025
Credit No. Credit No.
76320-LA 76330-LA Total

US$ US$ US$

9.

9.2

9.3 Summary of withdrawal applications

During the period from 24 February 2025 to 3 1 December 2025, only one withdrawal application
related to initial advance had been prepared by the Project, approved by the MOF and submitted
to the IDA for replenishment, as follows:

Initial advance

Ending cash balances in designated account (Note 3)
Ending cash balances in operating accounts (Note 3)
Advances
Current year withdrawn but not yet documented (Note 9.3)
Payables for.open bank accounts (Note 4)
Foreign exchange gain

Total initial advances

Withdrawal application no. Date

Total disbursements included in SOE
Current year withdrawn but not yet documented
Other payables

Total disbursements included in the statement of sources
and uses offunds

Ending balances of cash in operating accounts (Note 3)
Advances
Foreign exchange gain
Payables for open bank accounts (Note 4)
Other payables

2,051,100 2,051,100

1,640,880 1,640,880
358,596 358,596

r,255 7,255
50,478 50,478(6e) (6e)

(40) (40)

- 2.051.100 2.051.100

24.2.2025 to 31.12.2025
Credit No. Credit No.
76320-LA 76330-LA Total

US$ US$ US$

-- 
50,47t to,ots

- 10.855 10,85s

61.333 6l,333

358,596 358,596
1,255 1,255

DPF-000001 27 Jul2025 - 2.051 100 2.05r 100

During the period from 24 February 2025 to 3l December 2025, no statement of expenditures
(*SOE") was prepared. Reconciliation of the SOE to the statement of sources and uses of funds
for the period are as follows:

24.2.2025 to 31.12.2025
Credit No. Credit No.
76320-LA 76330-LA Total

US$ US$ US$

(40)
(6e)

(40)
(6e)

- fl 0.8ss) 00.8ss)

410,220 410,220
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CLIMATE RESILIENT ROAD CONNECTTVITY IMPROVBMBNT PROJECT
Under the Financing Agreement Number 76320-LA and 76330-LA between the Lao People's
Democratic Republic and the International Development Association

10. COMMITMENTS

The Project has commitments which were contracted but not yet paid as at period end, as follows:

Consulting services

31.12.2025
US$

144,044

TAXATION CONTINGENCIES

Taxation in Lao PDR encompasses various elements, including personal income tax, value-added
tax, and corporate profit tax. While the complexity of these taxes may lead to different
interpretations, this situation also offers the Project a chance to engage proactively with the tax
framework. Project Management is dedicated to ensuring compliance and has taken careful steps
to address tax liabilities based on their interpretation of the legislation. The Project Management
acknowledged that there may be varying interpretations among relevant authorities, and they view
this as an opportunity to encourage open dialogue and collaboration. By maintaining clear
communication with the tax authorities, the Project Management can effectively navigate these
complexities and minimise any potential risks.

COMPARATTVE FIGURES

There are no comparative figures as this is the first set of financial statements since the
commencement of the Project.

11.

12.


